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Paper / Subject Code: 79607 / Management Accounting

MR-

Time: 2.5 hours i Marks: 75

Instructions:

There are 5 questions with internal choice
Each question carries 15 marks ' ;
Suitable assumptions and working notes should form the part of your answer A
Figure to right hand side indicate full marks Ry

Please check whether you have got the right questlon paper e

S ke

Q.1. (A) Multiple Choice questions (any 8)

- ®)

1) For a Car manufacturmg company, income from sale of ar 1s cash mﬂow from

(a) Operatmg Activity (b) Financing Actlvrty (c) Investmg Actwrty (d) Al} of these o
2) Interest is element of cost. e & T 3

(a) Tax deductible (b) Appropriation out of profit (c) Income ~(d) Dividend

3) Operating Profit is calculated as _____ ol Y P |

(a) Gross Profit less operating expense‘s Y (b) Net Proﬁt less operatmg expenses
(c) Sales less cost of goods sold‘ (D) Net proﬁt plus interest

4) Dividend payment on preference shares is

(a) Mandatory (b) Optxonal (c) Monthly (d) None of these

5) In cash flow statement mcrease in stock is ey ‘

(a) Stock turnover ratio” - (b) No Impact (c) In ﬂow (a) Ouiﬂow

6) Outstanding expenses are part of _ ‘ o |

(a) Current Assets - (b) Fu:(ed;Assets: o (c) Curreht' L‘iu'abiiities (d) Stock

7) D. 7 eciation is ‘ oo _

(a) Nen cash expenditure - (b)‘Non‘cash income (c)“Current Liabilities (d) None of these

8) If Sales for the 2018 is Rs.2,00,000 and sales for 2017 is 1,00,000; the company is said to
.be grownby = - % over prevrous year..

() 1% (6)200% (o) 50% (_d) 100%

9) Capltal Employedis S0

(a) Shareholder’s equity + Reserves & surplus (b) Fixed Assets +Working capital
© ’Sharebolders‘equity * long termborrowings (d) both'b & ¢

10) Marketable securltres are part of

(@) Current Llablhtles (b) Current Assets  (c) Finished goods  (d) Loan
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Q.1 (B) True / False (any 7) ; ‘(7);“'
1) Management Accounting helps management to forecast and prepare plans for the future ;~3
activities of business. St e AL A
2) In Common size Income statement Sales is considered as 100% o g e A
3) Interest coverage ratio indicates firm’s ability to meet the mterest obhgatlonr

4) Excess of sales over cost of goods sold is gross profit. ’ BN

5) In Trend analysis 1®* year figures are considered as 100% for ca]culatmg trend Qf ﬁgures

6) Temporary working capital is known as core working capltal

7) The focus of management accounting is on External- repOrtmg :

8) Changes in working capital are considered while: calculatmg cash from mvestmg

9) Debtors under principle of conservatism are valued at'selling price.. gt
10) In cashflow statement, transfer.to general reherve i ’T.deducted from Net,,.r.)rof' t for iy —
calculating cash from operations. Faiak . : 22

Q. 2 From the following financial statement of Swap hmlted prepare a Common size Income

statement & Balance sheet and offer your comments. (15)
Dr.  Profit & Loss Account for the year ended 31st March, 2018 €r;
Particulars _Rs. ~Particulars " |" . Rs.
To Opening stock 80,000 | By Sales sty 4,00,000
To Purchases 2,40,000 " | By Closmg stock 1,20,000
To Wages 50,000 ’
To Factory Overheads . 50,000 -
To Gross Profit c/f. 1,00,000: .
5,20,000 - . ~ - | 5,20,000
To Admin expenses 15,000 - | By Gross Profit b/d. . +1,00,000
To S&D expenses .~ 10,000 - | By Dividend received 6,000
To Depreciation . oF o2 23000 b oo e AT . *
To Interest on debentures .| = 4,000 - |- = C
To Net Profit c/f. - | 64,000 =
) “|-1,06,000: - 1,06,000
To Preference Dividend 3,000
To Provision for tax(2018) | ~ 21,000 By Net Profit L/d. 64,000
To Retained Earnings 40,000 S
i 64,000 - 64,000

“OR

Q.2 From'the following data prepare Comparative Balance sheet of M/s. Reena Limited in

37357C23A926A0EA397F57307512488B3

Vertical form & offer your comments. (15)
\ = .Balance Sheet as on 31st March
Liabilities ‘ zo1_.7"ff(Rs‘.) 2018 (Rs.) Assets 2017 (Rs.) 2018 (Rs.)
Share Capital - 2. 70,000 80,000 | Building 55,000 80,000
P&L A/c. 720,000 20,000 | Machinery 43,000 50,000
Debentures : 20,000 30,000 | Stock 25,000 5,000
| Other Secured loans.~ | ~."10,000 20,000 | Debtors 15,000 10,000
Creditors 10,000 3,000 | Cash 2,000 15,000
Bank overdraft 8,000 4,000
Outstanding expenses 2,000 3,000
Total 1,40,000 1,60,000 Total 1,40,000 1,60,000
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Q.3 Extracts from the financial accounts of Zingat Limited are glven below
Balance Sheet as on 31st March

Liabilities 2018 (Rs.) Assets ,2018_(Rs.~) :
. Equity Capital 1,00,000 | Fixed Assets ~+1,80,000--
9% Preference shares 50,000 Stock - 25,000 -
8% Debentures 50,000 Debtors © 55,000
Retained Earnings 20,000 Bills Receivables: - | - 3,000
Creditors 45,000 Bank v, 2,000 .
Total 2,65,000 Total 2,65,000 .

Convert the Balance sheet into Vertical form and calculate followmg ratiost > '
1) Current Ratio 2) Quick Ratio 3) Stock to Workmg capltal Ratlo 4) Debt Equnty Ratlo
5) Capital Gearing Ratio. - =
Offer 1 liner comments for each ratio. S ‘

OR |

Q.3 From the Balance sheet and P&L of Meenu limited ‘calculate the following ratios and

offer your comments briefly. Vertical statements are not mandatory. (15)

1) Current Ratio 2) Debt Equity Ratio 3) Proprietary Ratio 4) Stock to Working capital ratio

5) Debtors Turnover Ratio 6) Credltors Turnover Rat:o 7) Gross Proﬁt Ratio 8) Net Profit

Ratio
Balance Sheet as on 31st. March 2018 h
Liabilities 2018 (Rs.) . Assets 2018 (Rs.)"
Preference Capital 50,000 ‘| Building - .- 1,85,000
Equity Capital ;.*1',(_)_'0,000 { Long Term Investment ; - 40,000
Reserves 35,000 | Stock 35,000
10% Debentures ,S0,00Q Debtors 30,000
Creditors 20,000 | Cash & Bank 10,000
Outstanding expenses SO0, LT 3N
Total 3,00,000 | Total 3,00,000
Dr. P&L "o theyear ended 31st March 2018 Cr.
Particulars ; Rs. Particulars Rs.
To Cost of goods sold 1,75,000 | By Sales 3,00,000
To Admin expenses 25,000 |
To Finance expenses 15,000
To Selling expenses 20,000
To Depreciation 15,000
- To Provision for Tax 20,000
' To Net Profit ~ 30,000
§ CR 3,00,000 3,00,000
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Additional Information:

1) Dividend paid amounted to Rs.1,750. e ' :
.2) Land was purchased for Rs.5,000 and amount provlded for amortlsatlon of goodwx]l

amounted to Rs.2,500.

3) Debentures were repaid to the extent of Rs.3, 000
You are required to prepare a Cash flow statement under Indlrect Method

S OR A
Q.4 The following is cost sheet of Bilal llmlted producmg 48 000 similar types of products.
_ ; : (15)

Particulars Rs. per Units

Raw Materials 80

Labour _ 40

Factory overheads ©30-

Selling cost 20

Net Profit 30

Selling Price’ 200

The following further mformatlon is provxded to you
1) Raw materials remam in stock for 2 months whlle ﬁmshed goods stock is carried for 3

months.

51,550°

Q.4 Balance sheets of M/s Neelu Limited are given below: 2 (18)

h Liabilities 2017 (Rs.) | 2018 (Rs.) Assets 2017.(Rs.) |- 2018 (Rs.)
Share Capital 35,000 37,000 | Cash 4,500 . |- 3,500
Debentures 6,000 3,000 | Debtors \ 7,450 8,250 |-
Creditors 5,180 5,920 | Stock 24,600 | . .22,350 -
Prov. for doubtful i Pt 7
debts 350 400 tand - - 10,000 15,000 |
P&L 5,020 5,280 | Goodwill - 25000 -~ 25000

Total 51,550 51,600 Total = 51,600

2) Credit allowed to customers is 3 months whlle credit allowed by suppli- ‘s >f materials is 2

months.

3) Factory overheads are paid at the end of the month.
4) Company has a policy to have bank balance of at least Rs.1,50,000 on cash balance worth
equal to 3 months of factory overheads ‘
5) 20% of the total sale is for cash.

You are required to prepare a stétement' of Working Capital Requirement.

Q.5 (A) Explain the Functions of Management Accountants

®

(B) Explain the concept of workmg capital with the help of diagram and examples(7)

Q.5 Short Notes (any 3)

1) MPBF

OR

(15)

2) Types of Working Capital -

3) Cash flow from operating activities
4) Concept of Common size statement
5) Return on Capital Employed

* sk ok %k ok ok ok
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