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N.B: 1. All questions are compulsory.

2. Figures to the right indicate full marks.
3. Draw neat diagram wherever necessary.

4. Attempt all questions.

Q1. (a) State whether the following statements are True/ False (Any Eight) (8)
1) Trade cycles are recurrent in nature. 2
i) Open economy is the one in which there are no exports and imports.

1ii) Deflation is worse than inflation.

1v) Objectives of monetary policy are Conﬂlctmg 1n nature.

V) Service tax is an indirect tax.

vi) Fiscal policy is formulated by central bank ,

vii)  Modern theory begins where the Rlcardlan theory ends

viii)  Spot exchange rate refers to the rate at whlch the transactron takes place ata

future date.
1X) When the payments are more than recelpts then there is said to be a surplus in the
balance of payment.
X) Protection is requlred to. protect infant industries.
b) Match the following pairs. (Any seven) ik & i (7
Group A | Group B
1) GNP a) Future date.
2) Value of MPC b) borrowing of the Government
3) Cash transaction approach ¢) Irving Fisher.
4) Quantitative Credit control d) GDP+ Income from abroad
5) Public Debt e) lies between zero and one
6) FRBM Act f) Bank rate
7) Forward exchange rate g) no restriction on trade
8) Trade deficit h)2003 .
9) Heckscher-Ohlin Theory 1) Export minus Import of visible items
1 10) Free trade policy ‘ h) Factor endowment theory
- Q.2 a) Define macroeconomics. What ’are the importance of macroeconomics? (8)
b) Explain the factors deterrnining corrsumption function. . )
| OR
¢) Explain effective demand with the help of the diagram. (®)
d) Discuss Trade cycle in detail. (7)
- Q.3 a) Describe the factors affecting velocity of circulation of money. (8)
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b) Discuss the nature of Inflation in a developing country. : 7 g S ‘ N
OR . \
¢) What is monetary policy? Discuss the objectives of monetary policy. (8) =
d) What is money supply? Explain the factors determining moriéy supply. 5 (7) ‘
Q.4 a) What are the factors influencing Incidence of taXéiﬁbn‘? ‘ ,‘ ' (8)
b) Enumerate the significance of public expenditure.‘ 5 ‘ S 3 (7)
o S I 09 \
¢) Explain the principles of sound and functional finance. TEE (8)
d) Explain the burden of Public debt. e IR S L RG B0y (7)
Q.5 a) What are terms of trade? Explam the factors detenmnmg terms of trade. S (8)
b) Explain the Heckscher — Ohlln theory of 1nternat10nal trade : :k & 258 (7)
) Disouss in detail fomsig diré‘ét invesﬁneﬁt and foéiéniﬁdrtfbﬁo investment. (8)
d) Explain the structure of balance of payment & ; = P (7
Q.5 Write short notes (on any three) : ! 0 f (15)

a) Relatlonshlp between Natlonal 1ncome and economic Welfare
b) Fisher’s equanon of exchange S
“e) Flscal pohcy )y | '
A d) Role of Multmatxonal Corporatlon

e) Free trade versus }?rotectlon.
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